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The Hiawatha City Council met in regular session in the Hiawatha Council Chambers on

April 20, 2011. Mayor Theis called the meeting to order at 7:00 P.M. Council members present: Nancy Melsa, Bob Wheeler, Bob Rampulla and Marty Bruns.  Members absent: Dick Olson.  Staff present: Finance Director, Cindy Kudrna; Deputy Clerk, Kelly Kornegor; Community Development Director, Mark Powers; City Engineer, Dick Ransom; Assistant City Engineer, Ken DeKeyser; Police Chief, Dennis Marks and City Administrator, Gary Rogers. Guests present: Dan Hoffman; Dan Wiggins, Tim Wilson; Jan Kvach; City of Cedar Rapids Staff: Chuck Wieneke, Monica Vernon, Jeff Pomeranz and Mayor, Ron Corbett; Al Fry and Gazette Reporter, John Schweitzer. 
Bob Wheeler moved the approval of the agenda, second by Bob Rampulla. Motion carried. Bob Rampulla moved the approval of the following Consent Agenda items: Bills presented; Finance Director’s Report for March 2011; City Clerk’s Reconciliation Report for March 2011; Department Reports: Community Development, Fire, Library, Park & Recreation, Police, and Public Works; approval of renewal of Class C Liquor License (Beer/Wine) with Sunday sales and outdoor service for Tomaso’s Pizza & BBQ located at 1061 North Center Point Road, effective 05/01/2011, second by Bob Wheeler. Motion carried.

Citizen Input
Jan Kvach, 125 Ashworth Court addressed the Council regarding the construction activity going on behind her residential neighborhood in connection with the Heritage Green Drainage Project.  Kvach displayed several pictures of the view she sees from the back of her house.  Winter see was not able to be planted and she didn’t know they were going to put drain tiles in.  It has been seven months since the project was started and originally she was told it would be three to four months.   Kvach would like the City to put pressure on the contractor as planting needs to be done before June.  She commented that drainage seems to be good and animals are coming back to the area.
Reports from Council Members
Council member, Marty Bruns mentioned the Crime Stoppers flier and informed the Council that they have initiated a campaign for funds and so far have received $200 from the Hiawatha area.  

Mayor Theis stated that PAETEC will be having their ground breaking on April 27th at 11:00 A.M.

Discussion / Non Action Items

Police Chief, Dennis Marks updated Council on the construction status of the interview rooms.  Marks stated the video quality has greatly improved already.
Cedar Rapids Gift
Mayor, Ron Corbett; Chuck Wieneke, Monica Vernon and Jeff Pomeranz of the City of Cedar Rapids presented to Council three different sculpture ideas to pick from as a thank you gift for allowing them to hold their Council meetings in the Hiawatha chambers.
Monica Vernon explained that they want to leave a lasting symbol of their gratitude on behalf of the City of Cedar Rapids.  The following three decisions need to be made by the Hiawatha City Council in selecting a gift:

· What type of sculpture

· What color

· Where to display

Council member Bruns stated that this was a very generous offer on Cedar Rapids’ part and thanked them for their gesture.

Public Hearing on Proposal to Enter into a Ten (10) Year Development Agreement with McLeodUSA LLC d/b/a PAETEC and 1450 Center Point Office, LLC.
Mayor Theis opened the public hearing to consider the proposal to enter into a ten (10) year Development Agreement with McLeodUSA LLC d/b/a PAETEC and 1450 Center Point Office LLC. at 7:22 P.M.

There were no written or oral comments received at or prior to the public hearing. 

Tim Wilson, developer on behalf of the project, presented a graphic representation of the design for the 40,000 square foot office building that will be constructed as part of the development agreement and stated that construction will begin this summer.

Public Hearing closed at 7:24 P.M. 
Bob Rampulla presented RESOLUTION #11-068 approving and authorizing the execution of a ten (10) year Development Agreement by and between the City of Hiawatha and McLeodUSA LLC d/b/a PAETEC & 1450 Center Point Office, LLC., second by Marty Bruns.

Roll call vote: 
AYES: Nancy Melsa, Marty Bruns, Bob Rampulla, Bob Wheeler
NAYS: None  

ABSENT: Dick Olson
Resolution #11-068 approved.
Public Hearing-to Consider the Rezoning of a Parcel of Land Legally Described as that Part of the E ½ NW ¼ Section 19-84-7, Linn County, Iowa Lying South of the N 50 Acres thereof & Lying North of Sharon’s First Addition to Linn County, Iowa & Sharon’s Third Addition to Linn County, Iowa, in Hiawatha, Iowa from A (Agriculture Zone District) to R-3/PUD (Single Family Residence District/Planned Unit Development) as Requested by Pines at Turtle Creek, LLC
Mayor Theis opened the public hearing to consider the rezoning of a parcel of land legally described as that part of the E ½ NW ¼ Section 19-84-7, Linn County, Iowa lying south of the N 50 acres thereof & lying north of Sharon’s First Addition to Linn County, Iowa & Sharon’s Third Addition to Linn County, Iowa, in Hiawatha, Iowa from A (Agriculture Zone District) to R-3/PUD (Single Family Residence District/Planned Unit Development) as requested by Pines at Turtle Creek, LLC at 7:25 P.M. 
Al Fry of Pines at Turtle Creek, LLC was present to answer any questions.  There were no written or oral comments received at or prior to the public hearing.  Public Hearing closed at 7:25 P.M. 
The Planning and Zoning Commission reviewed the rezoning request at their February 28, 2011 regular meeting and made recommendation for Council approval.  The property was posted, notices were sent to surrounding property owners by certified mail and legal notices were published as required by law.  The requested zoning complies with the Comprehensive Plan and matches the area directly to the north which is zoned R-3 PUD.

Marty Bruns moved the 1st reading of Ordinance #702 approving the rezoning of a parcel of land legally described as that part of the E ½ NW ¼ Section 19-84-7, Linn County, Iowa lying south of the N 50 acres thereof & lying north of Sharon’s First Addition to Linn County, Iowa & Sharon’s Third Addition to Linn County, Iowa, in Hiawatha, Iowa from A (Agriculture Zone District) to R-3/PUD (Single Family Residence District/Planned Unit Development) as requested by Pines at Turtle Creek, LLC, second by Bob Wheeler. Motion carried.
Bob Rampulla moved to waive the 2nd & 3rd readings of Ordinance #702 approving the rezoning of a parcel of land legally described as that part of the E ½ NW ¼ Section 19-84-7, Linn County, Iowa lying south of the N 50 acres thereof & lying north of Sharon’s First Addition to Linn County, Iowa & Sharon’s Third Addition to Linn County, Iowa, in Hiawatha, Iowa from A (Agriculture Zone District) to R-3/PUD (Single Family Residence District/Planned Unit Development) as requested by Pines at Turtle Creek, LLC, second by Bob Wheeler.

Roll call vote: 
AYES: Bob Rampulla, Nancy Melsa, Marty Bruns, Bob Wheeler 

NAYS: None
ABSENT: Dick Olson

Motion Carried.

Marty Bruns moved the adoption of Ordinance #702 approving the rezoning of a parcel of land legally described as that part of the E ½ NW ¼ Section 19-84-7, Linn County, Iowa lying south of the N 50 acres thereof & lying north of Sharon’s First Addition to Linn County, Iowa & Sharon’s Third Addition to Linn County, Iowa, in Hiawatha, Iowa from A (Agriculture Zone District) to R-3/PUD (Single Family Residence District/Planned Unit Development) as requested by Pines at Turtle Creek, LLC, second by Bob Wheeler.
Roll call vote: 
AYES: Bob Wheeler, Marty Bruns, Nancy Melsa, Bob Rampulla 

NAYS: None
ABSENT: Dick Olson

Ordinance #702 adopted.
Public Hearing- to Consider Amending Hiawatha Code of Ordinance Chapter 65 Stop or Yield Required Amending §65.01:1 and 2- Stop Intersections 1. Through Streets adding (N) Loggerhead Road North of Tower Terrace Road from South City Limits to the North City Limits and 2. Stop Intersection. Every Driver of a Vehicle Shall Stop at all Intersecting Streets that Meet a Through Street Unless Otherwise Designated

Mayor Theis opened the Public hearing to consider amending Hiawatha Code of Ordinance Chapter 65 Stop or Yield Required amending §65.01:1 and 2- Stop Intersections 1. Through Streets adding (N) Loggerhead Road north of Tower Terrace Road from south city limits to the north city limits and 2. Stop Intersection. Every driver of a vehicle shall stop at all intersecting streets that meet a through street unless otherwise designated at 7:27 P.M.

There were no written or oral comments received at or prior to the public hearing. Public Hearing closed at 7:27 P.M. 
The request for amendment to the Code of Ordinances is to add through street designations and stop intersections for the Pines at Turtle Creek subdivision.
Bob Rampulla moved the 1st reading of Ordinance #703 amending Hiawatha Code of Ordinance Chapter 65 Stop or Yield Required amending §65.01:1 and 2- Stop Intersections 1. Through Streets adding (N) Loggerhead Road north of Tower Terrace Road from south city limits to the north city limits and 2. Stop Intersection. Every driver of a vehicle shall stop at all intersecting streets that meet a through street unless otherwise designated, second by Bob Wheeler.  Motion carried.
Bob Wheeler moved to waive the 2nd & 3rd readings of Ordinance #703 amending Hiawatha Code of Ordinance Chapter 65 Stop or Yield Required amending §65.01:1 and 2- Stop Intersections 1. Through Streets adding (N) Loggerhead Road north of Tower Terrace Road from south city limits to the north city limits and 2. Stop Intersection. Every driver of a vehicle shall stop at all intersecting streets that meet a through street unless otherwise designated, second by Marty Bruns. 

Roll call vote: 
AYES: Bob Wheeler, Nancy Melsa, Bob Rampulla, Marty Bruns
NAYS: None
ABSENT: Dick Olson

Motion Carried.
Bob Rampulla moved the adoption of Ordinance #703 amending Hiawatha Code of Ordinance Chapter 65 Stop or Yield Required amending §65.01:1 and 2- Stop Intersections 1. Through Streets adding (N) Loggerhead Road north of Tower Terrace Road from south city limits to the north city limits and 2. Stop Intersection. Every driver of a vehicle shall stop at all intersecting streets that meet a through street unless otherwise designated, second by Nancy Melsa.
Roll call vote: 
AYES: Marty Bruns, Bob Rampulla, Bob Wheeler, Nancy Melsa
NAYS: None
ABSENT: Dick Olson

Ordinance #703 adopted.
Not to Exceed $3,605,000 General Obligation Capital Loan Notes, Series 2011
The City, under the direction of their financial consultant, Speer Financial, Inc. are moving forward with procedures for electronic bidding to facilitate the delivery of bids to interested parties for the sale of Not to Exceed $3,605,000 General Obligation Capital Loan Notes, Series 2011.  As a part of the process, the Official Statement must be approved and deemed final and used in connection with the offering of the Notes for sale.
Under the direction of their financial consultant, the City is also authorizing the issuance of $2,930,000 General Obligation Capital Loan Notes Series 2005 dated March 1, 2005 due to the Notes being redeemable on June 1, 2011 in a principal amount of $1,105,000.  As part of the process, the registrar and paying agent of the Notes (Bankers Trust Company of Des Moines, Iowa) must give notice of redemption not less than 30 days prior to the redemption date.
Larry Burger of Speer Financial, Inc. presented the receipt of bids to Council as follows:
Account Managers



True Interest Rate

UMB Bank, n.a., Kansas City, Missouri     

2.8812%
D.A. Davidson & Co., Des Moines, Iowa

2.8901%
Robert W. Baird & Co., Milwaukee, Wisconsin 

3.0515%

Hutchinson, Shockey, Erley & Co., Chicago, Illinois
3.0944%

Northland Securities, Inc., Minneapolis, Minnesota
3.1386%

Bankers’ Bank, Madison, Wisconsin


3.1693%

Burger informed Council that UMB Bank of Kansas City, Missouri was the low bid.  Moody’s Investors Service has affirmed an A1 rating on the City’s outstanding general obligation unlimited tax debt.  Strengths are continued growth in City’s tax base and regional economy and availability of alternate revenues to support debt service payments.  Challenges are declining financial reserves with limited financial flexibility going forward and high debt burden with annual borrowing planned.  Burger recommends that the $3,605,000 General Obligation Capital Loan Notes, Series 2011 bonds be awarded to UMB Bank, n.a. of Kansas City, Missouri at a price of $3,577,241.50 plus accrued interest at a true interest rate of 2.8812%.
Marty Bruns presented RESOLUTION #11-069 directing the sale of $3,605,000 General Obligation Capital Loan Notes Series 2011 to UMB Bank, n.a. of Kansas City Missouri at a purchase price of $3,577,241.50, true interest rate of 2.8812% and net interest cost of $769,244.39 and approving the use of electronic bidding, second by Bob Wheeler.

Roll call vote: 
AYES: Nancy Melsa, Marty Bruns, Bob Wheeler, Bob Rampulla
NAYS: None  

ABSENT: Dick Olson
Resolution #11-069 approved.

Bob Wheeler presented RESOLUTION #11-070 authorizing the redemption of outstanding $2,930,000 General Obligation Capital Loan Notes, Series 2005, of the City of Hiawatha, State of Iowa, dated March 1, 2005 be redeemed as of June 1, 2011 in the principal amount of $1,105,000 and direct Bankers Trust Company of Des Moines, Iowa to give notice of redemption, second by Marty Bruns.

Roll call vote: 
AYES: Marty Bruns Bob Rampulla, Bob Wheeler, Nancy Melsa
NAYS: None  

ABSENT: Dick Olson
Resolution #11-070 approved.
Marty Bruns presented RESOLUTION #11-071 approving the official statement for $3,605,000 General Obligation Capital Loan Notes, Series 2011 in connection with the offering of the Notes for sale, second by Bob Rampulla.

Roll call vote: 
AYES: Nancy Melsa, Marty Bruns, Bob Wheeler, Bob Rampulla

NAYS: None  

ABSENT: Dick Olson
Resolution #11-071 approved.

Homeland Security Assistance for Firefighter Grant
Fire Chief, Mike Nesslage received notification from Senator Chuck Grassley that the Fire Department has been awarded Homeland Security Assistance for Firefighter Grant.  The approved project costs total $12,428.00 with the Federal share being 95% or $11,807 of the approved amount and the Fire Department share of costs equaling 5% or $621.  The purpose of the grant is to enhance firefighter safety and to improve operations through firefighter training.  The Fire Department will purchase fire training curriculum for Firefighter1, Firefighter 2, Hazardous Materials, Aerial Apparatus Driver Operator and Pump Apparatus Driver Operator.  The City portion of the costs will come from the Operating Funds budget.  The grant money will allow the Fire Department to purchase the training curriculum in one year at a highly reduced cost instead of over a five to seven year period.  Nesslage is requesting Council authorization to use the grant money and allow the Fire Department to begin the RFQ process for the training materials so they can purchase them.

Bob Rampulla presented RESOLUTION #11-072 accepting the Homeland Security Assistance for Firefighter grant to enhance firefighter safety and to improve operations through firefighter training with 95% of costs or $11,807 covered by the Federal grant and 5% of the costs or $621 covered by the Fire Department and authorizes the Fire Chief to proceed with requests for quotations for firefighter training curriculum materials, second by Nancy Melsa.

Roll call vote: 
AYES: Bob Rampulla, Bob Wheeler, Nancy Melsa, Marty Bruns

NAYS: None  

ABSENT: Dick Olson
Resolution #11-072 approved.
Persons with Disabilities Parking Space on 9th Avenue South of the Hiawatha Elementary School Service Drive
Police Chief, Dennis Marks received a request from the Hiawatha Elementary School for one persons with disabilities parking space along 9th Avenue.  Hiawatha Code of Ordinance Chapter 69 Parking Regulations §69.07 (4) Other Spaces provides for disability parking spaces on the person’s property except for no unauthorized person shall establish any on-street persons with disabilities parking space without first obtaining Council approval.  
Marks reviewed the request and has no objections to the placement of a persons with disabilities parking space along 9th Avenue directly south of Hiawatha Elementary School’s service drive.
Marty Bruns presented RESOLUTION #11-073 approving a one persons with disabilities parking space on 9th Avenue south of the Hiawatha Elementary School service drive as allowed by Council approval in Code of Ordinance Chapter 69 Parking Regulations §69.07 (4) Other Spaces, second by Bob Wheeler.

Roll call vote: 
AYES: Bob Wheeler, Nancy Melsa, Marty Bruns, Bob Rampulla

NAYS: None  

ABSENT: Dick Olson
Resolution #11-073 approved.

Additional Relocation Assistance for 55 Boyson Road in Connection with the Boyson Road / Robins Road Intersection Project
The City is beginning eminent domain procedures for the purchase of the occupant-tenant property located at 55 Boyson Road in connection with the Boyson Road / Robins Road Intersection Project.  Per Federal Aid rules, the occupant is eligible for relocation assistance including down payment assistance and moving costs for the tenant to purchase a home.  Council approved $10,000 in relocation assistance for the tenant at their February 16, 2011, regular meeting.  The additional request for $6,000 is due to the following additional costs:
Down payment for replacement housing

$8,358

Closing costs for home purchase


$2,406.42

Moving Costs (one bid received)

$4,619.82

Tenant release payment


$100         

Total Costs


$15,484.24

Relocation assistance is budgeted in the 2011/2012 Capital Improvement Program and the payment will occur only upon the purchase of property before May 4, 2011.  Assistant City Engineer, Ken DeKeyser recommends approval of the additional relocation assistance.

Council member, Bob Wheeler asked why the City is being asked to pay for the down payment expenditures.  DeKeyser stated that it was part of the Federal Aid package.  The renter of this property is purchasing a home and therefore, the City is obligated in paying the costs listed such as a down payment.
Bob Rampulla presented RESOLUTION #11-074 approving additional relocation assistance for the occupant/tenant of the property located at 55 Boyson Road in connection with the Boyson Road / Robins Road Intersection Project in an amount not to exceed $6,000 due to added closing costs and moving fees, second by Nancy Melsa.

Roll call vote: 
AYES: Nancy Melsa, Bob Rampulla, Marty Bruns

NAYS: Bob Wheeler  

ABSENT: Dick Olson
Resolution #11-074 approved.
Employee Health Insurance Renewal for July 1, 2011 – June 30, 2012
Each year the City revisits the healthcare benefit plan to ensure quality insurance and affordable coverage for the 45 fulltime employees.  This year due to union contracts and a reduction in premium, the City Clerk, Kim Downs requested to maintain the same healthcare plan as presented in 2010.  The renewal for July 2011 – June 2012 will have a 9.63 decrease from last year due to claims being reduced by $55,000.  This year the City had 14 members with $10,000 in claims with a total of $317,000 and last year there were 13 members that had over $10,000 in claims in an amount of $380,000.  
Approval of dental, short term disability, long term disability and life insurance coverages will be brought to Council at a later date.
Marty Bruns presented RESOLUTION #11-075 approving Health Insurance for July 1, 2011 – June 30, 2012 with Wellmark Blue Cross Blue Shield of Iowa Alliance Select, second by Bob Rampulla
Roll call vote: 

AYES: Bob Rampulla, Marty Bruns, Bob Wheeler, Nancy Melsa
NAYS: None
ABSENT: Dick Olson
Resolution #11-075 approved.
Discussion / Possible Action Regarding the Jake McVey Charity Fun Run
Dan Wiggins representing the request addressed Council requesting permission to hold a charity benefit fun run and concert in the parking lot of Pour Sports Bar and Grill at 93-95 North Center Point Road on Sunday, June 5, 2011.  All proceeds for this event will be donated to the Children’s Hospital of Iowa City.  This is a motorcycle ride that begins at the Chrome Horse Bar and Grill in Cedar Rapids at 11:00 A.M. and ends with participants of the events arriving at Pour Sports Bar and Grill at 4:00 P.M.  The outdoor concert will be put on by the Jake McVey Band from 5:00 P.M. to 7:30 P.M.  Pour Sports and event volunteers will ensure that the rest of the event which includes raffles and a social gathering will run no later than 9:00 P.M.  

Wiggins explained that there would be 150 to 200 people in attendance and the environment will be controlled with alcohol kept in a fenced area will be monitored.  Mayor Theis expressed his concerns with the noise and parking as well as Police Chief, Dennis Marks’ concerns with live music and residential areas only a 100’ away from the event.  Council member Rampulla asked about security for the event.  Wiggins stated that security will be provided by two to four volunteers experienced in security and he is willing to provide more security at the Council’s request.  Pour Sports is willing to carry additional insurance if the City allows use of the Oakbrook lot for additional parking.  Wiggins showed a map of the fenced area and a 15’ area just for bikes and is expecting 20 to 25 bikers.  Wiggins explained to Council that most riders are not out to get drunk because driving a bike in this condition would be putting themselves in danger.  If the Council wants the concert to be done at 7:30 P.M. he will ensure it is over at that time.  All other raffle and social gathering associated with the event must end by 9:00 P.M.  Council member Bruns stated that he didn’t see any reason not to approve the charity event and if there are problems, the group will need to find another venue for next year.
Marty Bruns moved allowing the Jake McVey Charity Fun Run outdoor event to take place at Pour Sports Bar and Grill located at 93-95 North Center Point Road, event to start at 4:00 P.M. with concert beginning at 5:00 P.M. and ending at 7:30 P.M., raffles and social gather associated with the event may continue no later than 9:00 P.M. as specified in the memo submitted by Dan Wiggins, second by Nancy Melsa.  Motion carried
Issuance of an Occupancy Permit for 2914 Terrapin Drive, Lot 28 of Pines at Turtle Creek First Addition as Requested by Pines at Turtle Creek, LLC
The request for issuance of an Occupancy Permit for 2914 Terrapin Drive, Lot 28 of Pines at Turtle Creek First Addition is being requested by the developer, Pines at Turtle Creek, LLC.  The public improvements for this subdivision including streets, storm and sanitary sewer and water main / fire hydrants have not yet been accepted by the City.  Maintenance bonds have been received and the public improvements will go before Council for approval at their May 4th regular meeting.  The developer wants to include the house at 2914 Terrapin Drive in the spring Cedar Rapids Home Builders Parade of Homes and the City’s Unified Development Code prohibits occupancy until all of the improvements have been accepted.  Community Development Director, Mark Powers is asking for Council approval of a Temporary Certificate of Occupancy to allow this home to be included in the Spring Parade of Homes.
Bob Wheeler presented RESOLUTION #11-076 authorizing the issuance of an Occupancy Permit for 2914 Terrapin Drive, Lot 28 of Pines at Turtle Creek First Addition in order for the home to be included in the Spring Cedar Rapids Home Builders Parade of Homes as requested by Pines at Turtle Creek, LLC, second by Bob Rampulla.

Roll call vote: 

AYES: Marty Bruns, Bob Wheeler, Nancy Melsa, Bob Rampulla
NAYS: None
ABSENT: Dick Olson
Resolution #11-076 approved.
Closed Session as per Iowa Code Chapter 21.5(j) to Discuss the Purchase of Particular Real Estate
Marty Bruns moved to enter into closed session to discuss the purchase of particular real estate as per Iowa Code Chapter 21.5(j) at 7:57 P.M., second by Bob Wheeler. 
Roll call vote: 

AYES: Nancy Melsa, Bob Wheeler, Bob Rampulla, Marty Bruns
NAYS: None

ABSENT: Dick Olson
Bob Rampulla moved to go out of closed session and enter into regular session at 8:30 P.M., second by Bob Wheeler.  
Roll call vote: 

AYES: Nancy Melsa, Bob Wheeler, Bob Rampulla, Marty Bruns
NAYS: None
ABSENT: Dick Olson
Discussion / Possible Action Regarding Purchase of Particular Real Estate
Council member Bruns stated that the property in question is part of what the City has been building up along West Clark Street and we need access to 3rd Avenue.  This purchase will not increase the City’s indebtedness or change expenditures it will only redirect them and we won’t get another chance at this property for $45,000.

Bob Rampulla presented RESOLUTION #11-077 authorizing the purchase of the property located at 102 3rd Avenue in the amount of $45,000 with closing to be determined but not before June 30, 2011 with cash payment on date of closing, second by Marty Bruns.
Roll call vote: 
AYES: Nancy Melsa, Bob Wheeler, Bob Rampulla, Marty Bruns
NAYS: None  

ABSENT: Dick Olson
Resolution #11-077 approved.

Placement of Items for Next Agenda / Work Sessions
Council decided to wait until after the L.O.S.S.T. election to set the next work session date.  
Bob Rampulla moved to adjourn at 8:36 P.M., second by Bob Wheeler. Motion carried. 
                                                                 










 __________________________

                                                                                     
 Thomas A. Theis, Mayor

ATTEST:
 __________________________

 Kim Downs, City Clerk
